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Abstract

This study intends to establish a new subdivision system in consideration of the consistency of
local financial investment project examinations. To this end, based on the hierarchical structure
presented in the previous studies, we attempted to build a new subdivision system by back-layering
the factors from the first to third layers into basic investment projects, intermediate investment
projects, and selective investment projects. Based on this, the basic investment projects included
infrastructure, water supply and sewage, and environmental hygiene, and the middle investment
projects included road transportation, industrial SMEs, regional development, and agriculture, forestry
and fisheries. In addition, the second half of the middle investment project included health care and
social welfare, and the first minute selective investment project included park green space and fire
protection. Finally, the second part of the selective investment project included cultural tourism,
educational sports, and general administration. Since these sectors were written based on a certain
field of weight with the upper tier, the fairmess of the investment review was established through
the establishment of a highly consistent audit system and the overhaul of the sub-system, which was
somewhat lacking and not recognized as an important factor. We believe that objectivity can be
secured. However, the new sub-systems could not be compared and verified with the existing
sub-systems, and not only three-dimensional research results could be derived from various factors,
but also future studies should be considered. Judging.
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Table 1. Detailed evaluation of each item

Conformity with national long-term plan
and economic and social policy

. Linkage with national comprehensive development plan and five-year plan for balanced

national development

. Linkage with the plan in establishing the national economic and social development

plan

. Linkage with the emphasis policy project promoted by each central department

Linkage between mid- and long-term
regional plan and local financial plan b

. Relevance to regional unit plans by individual law

. Whether it is included in the medium-term local finance plan

Procurement of required funds and ability
to repay principles c

. Eligibility for national assistance project and affordability ratio
. Local cost burden (or acquisition) ability
. Eligibility for issuance of local bonds and ability to repay principal

. Specific details of private capital investment plan when securing private capital

Financial and economic profitability

. Financial profitability for local governments by implementing projects

. Economic profitability on the regional results

Necessity and urgentness of business b

. Reason or necessity of project to be urgently promoted than other projects

. Current status analysis of business characteristics such as demand trend and forecast

demand

Resident benefits and business needs

. Degree of residents' business needs for the project and the number of regions and

residents who receive benefits from the project implementation

. Business needs

. Job creation effect

Adequacy of business scale and project cost

. Appropriate calculation of scale project cost compared to beneficiary population and

projects under the same conditions

. Comprehensive analysis of development prospects, including future demand trends

Evaluation of local financial investment projects

Economic infrastructure Social infrastructure
1. Equity 1. Balance 1. Equilibrium 1. Efficiency 1. Efficiency
2. Effectiveness 2. Efficiency 2. Equity 2. Equity 2. balance
. . . Agriculture, . .
Water | Environ- Industrial | Regional . Fire Education| General
Infrast- Road Forestry | Health | Social Park Cultural . ..
and mental - small | develop- protec- . physical | administ-
ructure . traffic . and care | welfare | greenery . tourism . .
sewage | hygiene business | ment . tion education| ration
Fisheries
Basic investment project Intermediate investment project Selective investment project

Fig. 1. Final hierarchy of local financial investment project evaluation. This study was utilized hierarchy structure of shim and kim (2019).
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Table 2. Classification by type of investment business

Project type Project details
Basic investment project City safety, water and sewage, environmental hygiene, etc.
Intermediate investment project Road, transportation, welfare, urban housing, industrial economy, etc.
Selective investment project Culture, tourism, sports, parks, greenery, etc.
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S, 249 247122 o R S0 R BIE F0 A 1k 283k BUskua Gk o] B9 1830 49
FYA BRAo] SAS ELIE AIFA/1Y AN 5Y5Hok 2830] 49, BAlR A8 Hofz RAsleh nhgos
Hels] FapAQlols FUSA, 2, BUY, TEAS, DY ol TP o] ko] 3ol A7) FUA FAAlY Hakeh
RS 1B 182 BYsle] 259 BRT FBY, B8 FRA) BAY AES B8] TN 4T L AuyS
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Table 3. New subdivision system for the evaluation of local financial investment projects

Division name Business by sector
Basic investment project Infrastructure, water and sewage, environmental hygiene
Intermediate investment project division 1 Road traffic, small and medium industrial enterprises, regional development,

agriculture, forestry and fisheries

Intermediate investment project division 2 Health care, social welfare
Selective investment project division 1 Park green space, fire prevention
Selective investment project division 2 Cultural tourism, educational physical education, general administration
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